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Abstract

This study examines the legal regulations governing voting rights in Saudi joint-
stock companies under the new Companies Law issued in 2023. Voting
mechanisms represent a central governance tool through which corporate will
is manifested, balancing administrative efficiency with the protection of
shareholders' rights, particularly those of minority shareholders.

he research focuses on the modern mechanisms introduced by the law, such
as cumulative and electronic voting and circulation, and how they address the
challenges posed by the dominance of major shareholders while empowering
minority interests. It further highlights the new safeguards for the transparency
and integrity of the voting process. The study examines voting within the board
of directors, whether by traditional or electronic voting.

The study focuses on modern mechanisms introduced by the new legislation,
such as cumulative voting, electronic voting, and voting by circulation, and how
these mechanisms address challenges related to the dominance of majority
shareholders and the empowerment of minority interests. Furthermore, it
highlights new safeguards ensuring the transparency and integrity of the voting
process.

The study concluded that the nature of the voting right possesses a dual
character: individualistic, protecting the shareholder's position, and functional,
serving the collective interest of the company. It also demonstrated notable
advancements in the Saudi regulatory framework, such as permitting electronic
voting and voting by circulation, and precisely regulating quorum and majority
requirements for the Board of Directors, the Ordinary General Assembly, and
the Extraordinary General Assembly.

The findings indicate that while the new law represents a significant evolution
in enhancing corporate governance, it contains practical shortcomings identified
by this study. The most prominent among these are the definition of a joint-
stock company, the absence of a minimum age requirement for board
membership, and the inadequacy of general rules in preventing voting in cases
of conflict of interest. The implementation of the law still faces challenges that
require greater clarity in certain provisions and increased awareness regarding
the importance of active participation. The study concludes by presenting
recommendations for developing both the legal framework and practical
practices to enhance the effectiveness of this fundamental right.

Keywords: Saudi Companies Law, Joint-stock company, Voting right,
Corporate governance, General Assembly, Board of Directors.
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